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E.O. 11652: GDS 
TAGS: EFIN.PE 

SUBJECT: EXIMBANK FINANCING FOR TRANS-ANDEAN PIPELINE 
REF: LIMA 4273 

1. EXIMBANK CURRENTLY CONSIDERING ENTIRE SUBJECT OF FIN- 
ANCING FOR PETROPERU’S PROPOSED TRANS-ANDEAN PIPELINE, INCLUDING 
FINANCING OF AUXILIARY COMMUNICATIONS SYSTEM AND OCCIDENTAL 
FEEDER LINE. EXIM HAS REACHED NO POSITION ON THE MATTER. 

BY APPOINTMENT ARRANGED BY CARLOS SANTISTEVAN, ALTERNATE 
EXECUTIVE DIRECTOR FOR PERU AT IBRD, THREE COFIDE REPRESEN- 
TATIVES, OSCAR ESPINOZA, CHIEF EXECUTIVE OFFICER, JAIME ARAOS, 
MANAGER, INTERNATIONAL DEPARTMENT, AND PEDRO CORONADO, LEGAL 
DEPARTMENT, WILL BE VISITING EXIM OVER PERIOD THREE DAYS, 

JUNE 24-26, FOR DISCUSSIONS WITH EXIM DIRECTORS AND OFFICERS. 

WHILE THESE DISCUSSIONS NOT FOR STATED SPECIFIC PURPOSE EX- 
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PLORING PIPELINE FINANCING THEY UNDOUBTEDLY WILL PROVIDE EXIM 
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AMPLE OPPORTUNITY TO PURSUE THE SUBJECT. 

2. EXIM HAS NO REPEAT NO FINANCING COMMITMENT OF ANY KIND 
TO OCCIDENTAL FOR FEEDER PIPELINE. DURING MEETING SEVERAL 
WEEKS AGO BETWEEN EXIM AND OCCIDENTAL REPRESENTATIVES LATTER 
UNDERTOOK TO GATHER AND SUBMIT TO EXIM CONSIDERABLE ADDITIONAL 
DATA IN SUPPORT OF A REQUEST BY OCCIDENTAL FOR A PRELIMINARY 
COMMITMENT. THE DATA ARE STILL BEING COLLECTED AND ASSEMBLED 
BY OCCIDENTAL. 

3. WITHOUT CONSIDERABLY MORE INFORMATION THAN IT NOW POSSESSES 
ON EXACT USES OF JAPANESE LOAN, EXIM CANNOT SPECULATE ON THE 
POSSIBILITY OF FINANCING U.S. PIPELINE CONSTRUCTION CONTRACT 
JOINTLY WITH JAPANESE FINANCING. IF THERE ARE NO STRINGS 
ATTACHED TO PETROPERU'S USE OF JAPANESE FUNDS TO PAY CONTRACTOR 
(U.S. OR OTHER NATIONALITY) OF PETROPERU'S CHOICE THE NEED 

FOR PETROPERU TO ARRANGE OTHER FINANCING FOR CONSTRUCTING 
THE PIPELINE IS NOT READILY APPARENT. 

4. EXIM WILL KEEP THE EMBASSY INFORMED OF FURTHER DEVELOPMENTS. 
SISCO 
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